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ANNUAL MEETING OF AMERICAN INSTITUTE OF ACCOUNTANTS 


The annual meeting of the American 
Institute of Accountants will take place 
September 15 and 16, 1925, at the Wash- 
ington Hotel, Pennsylvania avenue and 
Fifteenth street, Washington, D. C. 

Meetings of council, board of examiners 
and American Institute of Accountants 
Foundation will be held on the day preced- 
ing and the day succeeding the general 
meeting. 

The following outline of the programme 
prepared by the committee on meetings is 
published for information of members and 
other readers of the Bulletin. 


Monpay, SEPTEMBER 14, 1925 


Registration—All day 
10 a. M.—Meeting of council. 

2 P.M. Meeting of trustees, American 
Institute of Accountants 
Foundation. 

3 p.M.—Meeting of Members of Ex- 
amining Boards. 


TUESDAY, SEPTEMBER 15, 1925 


Registration—All day 
10 A. M.—Invocation. 
Business session. 
Reports of officers, council and 
committees. 
2 Pp. M.—Business session. 
2:30 pe. M.—Address: ‘‘ Taxable Income and 
Accounting Bases for De- 
termining It,”” by George O. 
May. 
Discussion. 
5 Pp. M—Annual meeting, American In- 
stitute of Accountants 
Foundation. 
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WEDNESDAY, SEPTEMBER 16, 1925 


10 a. M.—Business session. 
Election of officers and mem- 
bers of council. 
11 A. M.—Business session. 
Report of committee on public 
affairs. 
2 Pp. M.—Business session. 

2:30 p. M.—Address: ‘‘The Law of Evi- 
dence,” by J. Harry Coving- 
ton. 

Discussion. 
7 Pp. M.—Banquet. 


THURSDAY, SEPTEMBER 17, 1925 
10 A. M.—Meeting of council. 


An error was made in the July Bulletin 
of the Institute in regard to the programme 
for the annual meeting. The regular 
meeting of the Institute board of examiners 
and members of state boards of accountancy 
will take place on Monday, September 14th, 
not September 21st, as erroneously stated. 

The committee on meetings will make 
further announcement in the near future in 
regard to details of the general programme 
and also of entertainment. 

All requests for reservations should be 
addressed to the manager, Washington 
Hotel, Washington, D. C. 

For information address the chairman 
of the committee on meetings, A. M. 
Pullen, State and City Bank building, 
Richmond, Virginia, or the offices of the 
—— 135 Cedar street, New York, 
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American Institute of Accountants’ 
Golf Club 


In conjunction with the annual meeting a 
golf tournament will be held at the Con- 
gressional country club, Rockville, Mary- 
land, near Washington, D. C., on Monday, 
September 14th, prior to the general meet- 
ing. Those who wish may play also on 
Sunday afternoon (13th) as the club will 
be open that afternoon. Players may take 
rooms at the club (wives admitted also) 
and stay Sunday night as well as Monday 
night, if they desire. W. N. Smith, 508 
Transportation building, 17th and H 
Streets, N. W., Washington, D. C., will 
act for the committee. Please address 
correspondence to him and make reserva- 
tions. 

The Congressional country club has 
one of the finest club houses and the course 
is most interesting, being in rolling open 
country with plenty of natural hazards. 
Greens fees will be paid by each player 
each day. 

The special feature of this tournament 
will be contests between teams of four 
players for the trophy presented by the 
Missouri State Society of Certified Public 
Accountants, to be known as “‘ Missouri 
golf trophy.”’ The contest is open to 
teams from the various state chapters (or 
societies, if there is no chapter in the state). 
The four team players must be members of 
the chapter or society which they represent. 
The team matches will be played on Mon- 
day; medal play; eighteen holes. Players 
with substantially the same handicaps 
(club or state) will play together and the 
trophy will be won by the team having the 
lowest gross score (7. e. total of the four 
gross scores of its players). The trophy 
will be held for a year by the winning team. 
Players must play through the eighteen 
holes. Scores must be kept by opponents 
in each instance. Entrance applications 
must be received by Mr. Smith prior to 
Monday, September 14th and must be 
endorsed by the secretary or other officer 
of the chapter or society. There will be 
no entrance fee, but the regular greens 
fees of the club must be paid. 

In addition to the Missouri tournament 
there will be three other events: 

First. ‘‘kickers” handicap (blind 
bogey). Each player before starting will 
select his own handicap to be based on 
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“scratch”’ which will be the lowest in- 
dividual gross score during the tourna- 
ment by players entered in this event. 
By this plan the player will have a double 
guess (a) what will be the ‘“‘scratch”’ score 
and (b) what will be his own score and his 
corresponding selected handicap. There 
will be ten prizes in this event. Entrance 
fee, one dollar in addition to the regular 
club greens fees. 


Second. A match between east and 
west—the Appalachian mountains forming 
the dividing line. Each player entered 
from the east will match up with a player 
from the west who has a chapter or state 
handicap approximating his own. This 
will be match play. The winners will 
receive prizes from the losers. The latter 
will each turn over a prize, or money for a 
prize, to Mr. Smith. 


Third. Prizes will be presented in medal 
play for the lowest gross score and the 
second and third lowest for any round of 
eighteen holes, played Sunday afternoon, 
Monday morning, or Monday afternoon. 
A player may play once, twice or three 
times, if he wishes, and select his best 
continuous round. Opponents must keep 
scores, attest them, and hand them in by 
Monday night to Mr. Smith. There will 
be prizes for first, second and third best 
net, based on club or state handicaps. 
Players without club or state handicaps 
will not be eligible for the net prizes. 
Prizes will be given for the lowest gross 
and lowest net in each nine holes; also for 
largest number of consecutive holes in par; 
also for largest number of par holes in any 
round of eighteen. Entrance fee, one 
dollar, to be paid to Mr. Smith, or his 
representative, before starting. Club or 
state handicap to be certified at the same 
time. No player will be entitled to more 
than one prize. If best in more than one 
he may choose which he will take. This 
does not apply to the tournament between 
east and west, which is match play, the 
losers to provide prizes for the winners, and 
of course it does not apply to the Missouri 
trophy play. Handicaps must be recorded 
with the starter before beginning play, or 
the player will be disqualified for prizes. 
A player may enter as many events as he 
wishes and his same gross score will be 
applicable to all, provided he records his 
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club or state handicap and his ‘‘kickers’’ 
selected handicap and pays his entrance 
and greens fees before beginning play. 
Owing to the difficulties heretofore ex- 
perienced in holding the tournament after 
the meeting, the committee is trying the 
experiment of playing prior to the meeting; 
Sunday afternoon and all day Monday. 
With the programme laid out there are 


chances of winning open to golfers of every 
class—the low handicap men for the three 
gross prizes, the two par prizes and the 
Missouri trophy; the bigger handicap men 
for the three net prizes; while all have an 
equal chance in the “kickers’’ handicap 
and the east versus west events. 

Harvey S. Chase is acting chairman of 
the golf committee. 


BOARD OF EXAMINERS 


Election of Applicants 


Upon recommendation of the board of 
examiners, and after a vote of the council 
taken by mail, the president, John B. Niven, 
has declared the following applicants 
duly elected as members and associates 
respectively of the American Institute of 
Accountants: 


Advanced to Membership: 


Joseph Alcidos Boulay, Minneapolis 
William Harrison Compton, Trenton 
Lewis Littster Davis, Atlanta 
William C. Heaton, New York 
Robert Gregory Sparrow, New York 
Isaac Wagner, Chicago 

Julius Varga Weiss, Chicago 

George Rowland Young, Waterbury 


Members: 


Walter Earl Baker, Chicago 

Herbert Pearce Brown, New York 
Henry C. Cole, Philadelphia 

Raymond Vanlores Ellis, Rochester 
Anna Grace Francis, Chicago 

Henry Duffus Hadden, New York 
John Sigfrid Hagberg, Chicago 
Thomas Eddy Hardenbergh, New York 
George J. Lehman, St. Louis 

Edward James Murnane, Chicago 
Maurice Potter, Boston 

Clarence G. Rausch, Akron 

Edward Chapman Romine, New York 


Ralph W. Smith, Rochester 
Buford A. Timmons, Knoxville 
Louis Toth, New York 

Cole Trostler, New York 

Earl A. Waldo, Minneapolis 


Associates: 
Rudolph Bergman, New York 
William Howard Billington, Chicago 
Robert Alfred Bryant, Chicago 
Harold Earle Chadburn, New York 
Henry Sealy Chapin, New York 
Joseph M. Kane, Chicago 
Archer DeWitt Lewis, Casper 
Elmer C. Martin, Kansas City 
Herman J. Meyer, New York 
Sidney P. Stump, Akron 
Robert Warren Williams, New York 
Clarke I. Wilson, Chicago 


Institute Examinations 


The board of examiners announces that 
the fall examinations of the American In- 
stitute of Accountants will be held Novem- 
ber 12th and 13th. 

Applications for these examinations 
should be presented to the board sixty 
days prior to the date of examination. 

Application blanks and circulars of in- 
formation may be obtained from the of- 
fices of the Institute. 


COMMITTEE ACTIVITIES 


Committee on Nominations 


The following report of the committee on 
nominations will be presented at the annual 
meeting : — 

The committee on nominations desires to 
place before the council the following list 
of nominees who have been approved by the 
committee on nominations. The nominees 


have been notified and have been requested 
to advise the committee as to their willing- 
ness to accept the nomination, and if 
elected to serve in the office for which named: 


President: 
William H. West (New York) 
Vice-Presidents: 
John F. Forbes (California) 
Frederick A. Ross (New York) 
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Treasurer: 
Arthur W. Teele (New York) 
Council for five years: 
Arthur H. Carter (New York) 
Henry C. Magee (Pennsylvania) 
— B. Niven (New Jersey) 
aldron H. Rand (Massachusetts) 
Ernest Reckitt (Illinois) 
Ernest A. Roden (Ohio) 
C. R. Whitworth (Illinois) 
Council for four years: 
Stanley G. H. Fitch (Massachusetts) 
uditors: 
R. J. Bennett (Pennsylvania) 
Wm. P. Bickett (New York) 


It was the unanimous wish of the nomi- 
nating committee that John B. Niven, the 
present president, should be re-elected to 
the presidency for the coming year. No 
man has served the profession with greater 
distinction and devotion, and the committee 
would have been gratified to have had the 
privilege of placing his name again in 
nomination for the highest office in the 
profession. Mr. Niven, however, for per- 
sonal reasons, requested that he be not re- 
nominated, and in view of his evident desire 
that his name should not be put forward the 
committee regretfully acquiesced. It is the 
opinion of the committee that the estab- 
lished precedent that the president should 
be re-elected to serve a second term is for 
the good of the Institute. In departing 
from that precedent on this occasion the 
committee does so solely at the request of 
Mr. Niven. 

Respectfully submitted for committee on 
nominations, 

ELMER L. HATTER, 
Chairman. 


Special Committee on Public Affairs 


The staff of the bureau of public affairs is 
engaged in compiling records of the public 
service activities of members and associates 
of the Institute performed during the cur- 
rent fiscal year. The information so far 
tabulated indicates that the membership 
has participated generously in such activi- 
ties. Many contacts have been made for 
the Institute with organizations of a public, 
quasi-public and civic nature in all parts of 
the country and valuable services have 
been performed. 

The committee asks that members and 
associates who have neglected to keep the 
committee informed of their activities make 
a point of sending information to the com- 


mittee this month, so that the record of the 
public service of members and associates 
may be as nearly complete as _ possible. 
This record should contain reports of all 
services performed for or through other 
organizations, of speeches made and of 
books or articles written and published. 

Facts related to the work of public ac- 
countants and of all activities of the In- 
stitute have been placed in the hands of 
many Organizations during the year. This 
has been accomplished partly by the activi- 
ties of members and associates in attend- 
ing meetings and performing services for 
other organizations and partly through the 
printed page. 

Appreciation of the methods adopted by 
the committee is voiced by Henry F. Moore 
of Walla Walla, Washington, who under 
date of July 13th wrote in part: ‘‘Under the 
recent method of distributing letter-bulletin 
3 we are brought into direct contact with 
banks, newspapers and men of affairs. I 
cannot commend too highly this method or 
the splendid work of the bureau in the 
preparation of the matter for distribution.” 

The bureau is exchanging bulletins with a 
majority of the larger chambers of com- 
merce of the country, with the result that 
copies of the Institute bulletin and of the 
letter-bulletins issued by the committee on 
public affairs are placed on the reading 
tables of these civic and business organiza- 
tions. It is planned to extend this exchange 
to include trade organizations and trade 
publications. 

A service that is valuable to accountancy 
as well as to the general public is being per- 
formed by George Rea, New York, who is 
serving on committee IV on the cost of 
distribution of the national distribution 
conference organized by the Chamber of 
Commerce of the United States. Similar 
contacts with other national movements 
and organizations are planned. 

Preparation of letter-bulletin 4 is under 
way. The committee asks again for the 
co6peration of members and associates. It 
desires from them statements of their ideas 
as to desirable amendments to the federal 
income-tax law, with which the forthcoming 
letter-bulletin will deal. The committee 


does not plan to set forth an entire tax law 
or a model measure and will carefully avoid 
controversial questions of a political nature. 
The committee has in mind making techni- 
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cal suggestions for the improvement and 
simplification of procedure in levying and 
collecting the federal income tax. This 
work is being done in conjunction with the 
committee on federal legislation and the 
committee on state legislation. The com- 
mittee calls attention to its announcement 
in the July issue of the Institute Bulletin 
and asks again for full expression of opin- 
ions from persons most competent to advise. 

Distribution of letter-bulletin 3, on credit 
frauds, continues. Among the organiza- 
tions which have requested copies for 
distribution to their members are the Cali- 
fornia Manufacturers’ Association which 
asked for 1100 copies, the Detroit Asso- 
ciation of Credit Men, the Foundry 
Equipment Manufacturers’ Association of 
Cleveland, Ohio, the American Gear Man- 
ufacturers’ Association, the Southern Sash, 
Door & Millwork Manufacturers’ Associa- 
tion, the National Boot and Shoe Manu- 
facturers’ Association, the Refrigerating 
Machinery Association, the National School 
Supply Association, the Oak Flooring Man- 
ufacturers’ Association, the Compressed Gas 
Manufacturers’ Association, The Direct 
Mail Advertising Association, the Albany 


chamber of commerce and the chamber of 
commerce of Bridgeport, Connecticut. 

Secretary J. A. Gathrop of the Richmond 
chamber of commerce wrote: “‘You are 
rendering a very valuable service in securing 
information in regard to credit frauds and 
we hope that your efforts will result i 
substantial benefit.” 

In pamphlet No. 2 in an information 
series published by the Arbitration Society 
of America, a description is given of the 
progress of the commercial arbitration 
movement to date, and recognition is made 
of the coéperation given the Arbitration 
Society of America by the American In- 
stitute of Accountants as follows: 


“The American Institute of Accountants, through 
its bureau of public affairs, has given the Arbitration 
Society invaluable service in its work. The first 
letter-bulletin issued by the bureau in May, 1924, 
and distributed to its several thousand members and 
among banking and commercial groups and cham- 
bers of commerce throughout the country, was 
devoted exclusively to arbitration, explaining its 
principles and procedure, and urging individual 
coéperation with the society for the enactment of 
legislation that will establish effective arbitration in 
all the states. This appeal has been translated into 
active coéperation in the states in which arbitration 
bills were introduced this year.” 


STATE BOARDS OF ACCOUNTANCY 


Minnesota 


As a result of the May examinations con- 
ducted by the Minnesota state board of 
accountancy, state certificates have been 
awarded to the following applicants: Ru- 
dolph H. Anderson, Arthur B. Bolte, Fred 
Pillsbury Carleton and Gaylord S. Davidson. 


Alaska 


The governor of Alaska has appointed the 
following members of the territorial board 
of accountancy under the new law approved 
April 28, 1925: John E. Meals, Anchorage, 
president, Wallis S. George, Juneau, secre- 
tary, and Barney A. Rosselle, Juneau. 


NEWS OF LOCAL SOCIETIES 


California 

At the annual meeting of the California 
State Society of Certified Public Account- 
ants the following officers were elected: 
H. Ivor Thomas, president; Norman L. 
McLaren, first vice-president; H. A. 
Wheeler, second vice-president; John F. 
Forbes, secretary and treasurer. The di- 
rectors chosen are: from the San Francisco 


chapter, William Dolge, B. W. Bours, 
Alfred J. Watson, J. R. Ruckstell, C. P. 
Carruthers and Mertile Cerf; from the 
Los Angeles chapter, R. W. E. Cole, George 
M. Thompson, A. D. MacLeod, W. C. 
Kottemann, I. G. Pattinson and H. B. 
Mills. 

The San Francisco and Los Angeles 
chapters of the California society have 
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been active in entertaining the visiting 
division of the United States board of tax 
appeals, consisting of A. C. Graupner, 
Charles M. Trammell and P. W. Phillips. 
Several closed meetings were held, when 
interesting and instructive addresses were 
delivered by the members of the board. 

William Dolge has retired from office in 
the California State Society of Certified 
Public Accountants, and has also resigned 
his position on the California state board 
of accountancy. Pressure of business and 
private affairs forced Mr. Dolge to relin- 
quish these positions. 


Illinois 


A special meeting of the members of the 
Illinois Society of Certified Public Account- 
ants held July 17, 1925, for the purpose of 
considering the situation which has arisen 
with the passage of the new accountancy 
law in Illinois, was unusually well attended. 
The meeting was addressed by Edward E. 
Gore and Frederick B. Andrews, both 
former presidents of the Illinois society 
and members of the American Institute, 
and by Walter F. Dodd, attorney for the 
society and a member of the Illinois ac- 
countancy board under the old law. 

The principal effects of the new law are 
said to be that it transfers all administrative 
duties from the state university to a state 
department at Springfield, prevents issuance 
of further C. P. A. certificates by the state 
of Illinois, and requires everyone who seeks 
to practise public accountancy in Illinois 
to be registered with and licensed by the 
state. Holders of present Illinois C. P. A. 
certificates or of certificates issued by other 
states are not affected by the new law 
except that they are required to register 
and pay an annual license fee. The law 
provides that those who are not certified 
public accountants shall be registered and 
certified as ‘‘public accountants’”’ and by 
inference seems to permit them to style 
themselves “‘licensed public accountants,” 
a term which obviously will be confused 
with the term “certified public accountant” 
now in use. 

The society has been advised by eminent 
attorneys in Chicago that several features 
of the bill appeared to be in violation of 
the Illinois state constitution, and a com- 
mittee has been appointed for the purpose 
of considering this and every other possi- 


bility for protecting the interests of the 
certified public accountants practising in 
Illinois. The members of this committee 
are: Arthur Andersen, chairman; C. R. 
Whitworth, George W. Rossetter, Frederick 
B. Andrews and Walter M. LeClear. 

The committee has retained counsel and 
given notice of its intention to institute 
litigation which will test the validity of the 
new law. The committee will also take 
such other steps as it deems advisable in the 
interest of certified public accountants 
practising in Illinois. 


Manitoba 
At the annual meeting of the Manitoba 
Institute of Chartered Accountants at 
Winnipeg on June 25th the following officers 
were elected: President, S. George Brown; 
vice-president, W. D. Glendenning; secre- 
tary, Keith Drennan; council: W. Aitken, 
S. G. Brown, R. S. Kirkland, David Mur- 
ray, W. J. Macdonald, John Parton and 
Thomas Rathyan. The councillors whose 
term of office does not expire until June, 
1926, are: G. S. Laing, E. S. Read, T. W. 

Saul, and U. E. Shackleton. 


Massachusetts 

The Massachusetts Society of Certified 
Public Accountants held its annual outing 
at the Pemberton Inn, Pemberton, on 
June 29th. More than two hundred mem- 
bers attended. The afternoon was devoted 
to field and water sports, followed by a 
banquet and dancing in the evening. 


Pennsylvania 

The Pennsylvania Institute of Certified 
Public Accountants held a business meeting 
on July 20th at the Manufacturers’ club 
in Philadelphia. Joseph M. Pugh was 
made chairman of a golf committee to 
arrange for the participation by the members 
of Pennsylvania district in the golf tourna- 
ment to be held in conjunction with the 
American Institute meeting at Washington 
in September. 

At the request of the Pennsylvania 
Institute of Certified Public Accountants, 
through its committee on education, the 
undersigned members of the Institute have 
consented to conduct a ‘‘ quiz class’’ during 
the months of September and October 
1925. The lecturers will be as follows: 
Edw. P. Moxey, professor of accounting, 
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Wharton School, university of Pennsyl- 
vania; Clarence N. Callender, attorney at 
law and assistant professor of business 
law, university of Pennsylvania; Robert J. 
Bennett, secretary, Pennsylvania Institute 
of C. P. A.’s. 

The subjects of accounting and business 
law will make up the curriculum. The 
course is open to accounting seniors and 
candidates for the C. P. A. examination and 
to those who are capable of meeting the 
requirements. It will be an _ intensive, 
thorough review of the field of subjects 
prescribed by the board of examiners of 
Pennsylvania. 

The committee on education in reporting 
upon the class in April, stated: 


“Tt is appreciated by your committee that these 
gentlemen are entering upon this service out of an 
open sense of duty to our institute, and knowing 
that the course will be conducted in a dignified, 
worth while way, your committee believes that the 
institute should feel highly gratified in securing such 
prominent men for this work.” 


Further particulars and a registration 
blank may be had by addressing either 
Edward P. Moxey Real Estate Trust build- 
ing, Philadelphia, or R. J. Bennett, Land 
Title building, Philadelphia. 


Ohio 
The spring meeting of the Ohio Society 
of Certified Public Accountants was held 
at Columbus, Ohio, on June 5th and 6th, 


at the Ohio state university. The meeting 
was well attended. 


STATE LEGISLATION 


Alaska 


The accountancy law of the territory of 
Alaska has been amended, the amendments 
being approved April 28, 1925. The law 
as amended now reads as follows: 


Be it enacted by the legislature of the territory of 


aska: 

Section 1. There is hereby created a territorial 
board of accountancy consisting of three members. 
Each member of the board shall be a person skilled 
in the knowledge and practice of accountancy, a 
citizen of the United States and a resident of the 
territory of Alaska, and, except as hereinafter pro- 
vided, shall have passed a satisfactory examination 
and received a degree in public accounting as a cer- 
tified public accountant under the laws of the terri- 
tory of Alaska. The first three members of the 
board, by virtue of their appointment, shall be 
deemed certified public accountants during their 
term of office. 

Sec. 2. The first three members of the board shall 
be appointed by the governor of Alaska within 
thirty days after the date on which this act becomes 
effective, or as soon thereafter as may be convenient. 
Of the members so appointed, one shall hold office 
for the period of two years from and after January 1, 
1925, one for four years after said date, and one for 
six years after said date, and until the appointment 
of their successors. Each second year the governor, 
with the advice and consent of the senate shall ap- 
point one member of the board who shall serve for 
a term of six years and until his successor shall have 
been appointed. A vacancy on the board shall be 
filled by the governor by appointment for the unex- 
pired term, subject, however, to confirmation by the 
senate when the senate shall next again be in session 
after the date of such appointment. The appoint- 
ment of a member of the board to fill a vacancy on 
the board shall be in all respects valid and effective 


unless and until the senate shall refuse to confirm 
such appointment. “3 

Sec. 3. The board shall organize by electing one 
of its members president, and one secretary and 
treasurer. The secretary and treasurer shall give 
bond to the territory in such sum and with such 
sureties as the board shall direct, which bond shall 
be executed in duplicate, one for filing with the board, 
and the other with the territorial treasurer. The 
board shall keep a record of all its proceedings, and 
shall report annually to the governor. 

Sec. 4. A citizen of the United States and of the 
territory of Alaska, not less than twenty-five years of 
age, of good moral character, who shall have a 
diploma from a recognized high school or shall 
present satisfactory evidence of an equivalent edu- 
cation, who shall have had not less than five years’ 
experience in the practice of accountancy, and who 
has received from the territorial board of account- 
ancy a certificate of his qualifications shall be styled 
and known as a certified public accountant, and no 
other person, except as hereinafter provided, shall 
assume such a title or use the letters ‘‘C. P. A.” or 
other words indicating that he is a certified public 
accountant. Upon presentation of evidence that he 
is a holder of the degree of certified public account- 
ant, such holder shall be exempted from the per- 
formance of jury duty in civil actions if he so re- 
quests. A certified public accountant shall not be 
subject to examination on confidential communi- 
cations between his client and himself nor forced to 
divulge any information which he shall have ac- 
quired as a confidential communication, except at 
the instance of his client, and any certified public 
accountant who shall otherwise divulge such infor- 
mation shall have his certificate revoked and shall 
not afterwards be licensed to practise accountancy 
in the territory. 

Sec. 5. Examinations shall be held at the times 
and places selected by the board, but the board shall 
not hold more than two examinations in any one 
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calendar year. Examination shall be written and 
such additional oral examinations may be given as 
the board may prescribe. The written examinations 
of applicants shall be those prescribed by the Ameri- 
can Institute of Accountants in the rules of the board 
of examiners of that Institute approved June 13, 
1922, or as may be altered from time to time by the 
council of said American Institute of Accountants. 
The board may make the necessary arrangements 
with the council of the American Institute of Ac- 
countants to grade the answers of the candidates, 
but the final grading of the answers shall be made 
by the board. Provided, however, that in any case 
where the person wishing to take the examination 
resides in a place remote from the meeting place of 
the board, the examination of such person may be 
given under the supervision of some reliable person, 
not a member of the board, of good standing in the 
community in which he resides, such examiner to be 
appointed by the board. In such case the board 

all make proper rules and regulations to insure a 
fair and proper examination. The answers of the 
person or persons so examined shall, upon close of the 
examination, be immediately sealed up by the exami- 
ner and forthwith transmitted to the board by regis- 
tered mail, and the board shall thereupon grade the 
examination papers the same as in the case of per- 
sons examined before the members of the board. 
Nothing herein contained shall be so construed as to 
prevent one member of the board from giving ex- 
aminations under directions of and with consent 
of the board, but all examination papers shall be 
finally graded by the board. 

Sec. 6. At the time of examination each appli- 
cant shall pay to the board a fee of twenty-five 
dollars ($25.00) which shall not be refunded, but an 
applicant may be re-examined once without the pay- 
ment of an additional fee within eighteen (18) 
months from the date of his first examination. All 
fees so collected shall be covered into the territorial 
treasury. 

Sec. 7. For the establishment and maintenance 
of the board there is hereby appropriated out of any 
money in the territorial treasury not otherwise ap- 
propriated, the sum of five hundred dollars, the same 
to be disbursed as other territorial funds, but 
vouchers for all such disbursements must be ap- 
proved by at least one member of the board. 

Sec. 8. A pe who shall qualify for examina- 
tion and shall in addition present satisfactory evi- 
dence that he is the holder of an unrevoked certifi- 
cate from another state or a foreign country may be 
granted a certificate by the board without formal 
examination and upon the payment of such fee as 
the board shall direct, but which shall not exceed 
one hundred ($100.00) dollars. 

Sec. 9. The board shall have the authority to 
revoke upon reasonable cause any certificate issued 
by it after a hearing shall have been had by the 
board. The holder of such certificate shall be noti- 
fied of such hearing at least two months prior to 
the date thereof by registered mail. 

Sec. 10. Where practicable and in consonance 
with the best interests of the territory, the governor 
shall, in the appointment of all accountants and 
auditors for the territory, give preference to those 
holding certificates from the rd as certified 
public accountants. 

Sec. 11. Nothing in this act shall be construed 
to prohibit any person from practising accountancy. 


Nothing in this act shall be construed to prohibit 
the holder of an unrevoked degree from another 
state or foreign nation from describing himself as 
so authorized; provided, that such person shall indi- 
cate in full, not by abbreviation, and after each 
title or description each and every time it is used, 
the source thereof or authority therefor. 

. 12. Any person or persons who shall un- 
lawfully make use of words or descriptions to indi- 
cate that he or they are in possession of a certificate 
from the board shall be deemed guilty of a misde- 
meanor, and shall be punishable by a fine of not 
more than one hundred ($100.00) dollars or im- 
prisonment for not more than one month, or both, 
at the discretion of the court. 

Sec. 13. The secretary and treasurer of the board 
shall each year, within thirty days after January 
first, render to the governor of Alaska a report 
setting out the number of persons examined by the 
board during the preceding calendar year, the 
number who received the degree of certified public 
accountant from the board, the number of those 
examined who failed to pass such examination, the 
number of persons re-examined, the number of certif- 
icates revoked, and the total amounts received and 
disbursed by the board. With such report the sec- 
retary and treasurer of the board shall transmit, by 
money order, draft or other form of exchange pay- 
able to the treasurer of the territory of Alaska, all 
funds in possession of the board. 

Approved May 3, 1923. 

Sections 1, 2, 5, 6, amended as above, approved 
April 28, 1925. 


Georgia 


A new accountancy bill in Georgia has 
been recommended for passage by the sen- 
ate judiciary committee. The bill follows: 


To be entitled ‘‘An act to establish the Georgia 
state board of accountancy”; to grant the board the 
usual and necessary administrative powers; to define 
a public accountant; to define the status of a certified 
public accountant; to prescribe conditions under 
which firms and corporations may practise public 
accountancy; to provide for the granting and issuing 
of certificates or permits to public accountants who 
qualify under the provisions of this act; to provide 
for the revoking and cancelling of certificates so 
issued; to provide an annual registration fee; to 
regulate the practice of public accounting; to pro- 
hibit the practice thereof by non-registered persons; 
to provide for the employment of non-registered 
persons; to provide for the collection of examination 
fees; to provide compensation for the members of the 
board of accountancy; to provide a penalty for 
violations of the terms of this act by making such 
violations a misdemeanor; to provide what shall be 
a violation of the terms of this act; to provide that 
the present members of the board shall serve until 
the expiration of their terms, and until their suc- 
cessors are elected; to repeal all laws and parts of 
laws inconsistent with this act, and for other 
purposes. 

Be it enacted by the general assembly of the state 
of Georgia, and it is hereby enacted by authority of 
the same, that: 

Section 1. From and after passage of this act, the 
present members of the state board of accountants 
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shall hold their office for the term for which they 
have been heretofore appointed and shall perform 
all of the duties prescribed and required by this act; 
and their successors shall subsequently be appointed 
by the —- of Georgia in accordance with the 
terms of this act. 

The said board under the terms of this act shall 
consist of three (3) members, just as the present 
board of accountants is now constituted, and shall 
possess the same qualifications as named for the 
present occupants of the board. 

Any member of said board may be removed by 
the governor for misconduct, incompetency, or neg- 
lect of duty, or for such other reasons as he may 
deem sufficient. 

Any vacancy that may occur for any cause shall 
be filled by the governor for the unexpired term under 
the same conditionsthat govern regularappointments. 

Every member shall hold office until his successor 
is appointed and qualified. 

On the expiration of the terms of the present mem- 
bers of the board, the governor shall appoint three 
citizens of the United States who are residents of this 
state, who shall constitute and serve as the Georgia 
state board of accountancy hereinafter called the 
board. One certified public accountant shall be 
appointed for a term of two (2) years, and one certi- 
fied public accountant shall be appointed for a term 
of four (4) years, and, upon the expiration of each 
of said terms and of each succeeding term, a certified 
public accountant member shall be appointed for a 
term of three (3) years. Each successor to these two 
members shall be selected from certified public 
accountants holding certificates obtained in this 
state, who have been practising in this state for at 
least three (3) years. 

One (1) member of this board shall be a practising 
attorney in good standing in the courts of the state, 
appointed in the first instance for a term of three (3) 
years, and upon the expiration of said term and of 
each succeeding term, shall be appointed for a term 
of three (3) years, such successors to be practising 
attorneys in good standing as hereinbefore mentioned. 
Each member of the board shall receive a certificate 
of appointment from the governor and before enter- 
ing upon his duties, shall file with the secretary of 
state the constitutional oath of office. 

Sec. 2. The board, being charged with the re- 
sponsibility for the administration of this act, shall 
have power to design and use a seal, compel the 
attendance of witnesses, administer oaths, take 
testimony, and receive proofs concerning all matters 
within its jurisdiction. Should any three (3) certified 
public accountants of this state prefer charges in 
writing to the board under this act, the board shall 
hear the charges thus preferred, and take action with 
regard thereto. The board shall formulate rules for 
its guidance, not inconsistent with the provisions of 
this act, and print the same for distribution. 

Sec. 3. The board shall annually elect one of its 
accountant members as chairman, and one as secre- 
tary-treasurer, while the lawyer member shall be 
designated as counsel. It shall make an annual re- 
port to the governor. It shall keep all applications 
filed, all documents under oath, a record of its pro- 
ceedings, and shall maintain a register of the names 
and addresses of all persons applying for, and of 
those receiving certificates under this act, any of 
which, or a certified copy thereof, shall be prima- 
facie evidence of all matters covered by them. 


Sec. 4. Two members shall constitute a quorum at 
any meeting of the board for which a notice of five 
(5) days has been given by the chairman or secretary. 
If less notice is given, all members of the board 
must be present. Meetings at which examinations 
will be given shall be held at least twice each year, 
in the months of May and November. The times 
and places for holding said examinations shall be 
advertised at least three (3) consecutive days in daily 
newspapers published in three (3) different cities, 
at least thirty (30) days prior to the dates of such 
examinations, and notices of the same shall be mailed 
to all certificate holders and to all applicants for cer- 
tificates under this act. The board may require 
applicants to appear in person to answer questions 
or produce evidence to sustain facts which will 
determine whether the qualifications of the applicant 
are as prescribed by this act and the rules of the 
board. 

Sec. 5. The board shall charge each applicant for 
a certificate or permit a fee of twenty-five dollars 
($25.00). The fee shall accompany the application, 
= must be made on a blank provided by the 

rd. 

Sec. 6. The board shall, in December of each year, 
issue a registration card to any holder of a C. P. A. 
certificate, and a permit card to any other person 
who may practise as a public accountant under the 
provisions of this act, which cards shall be good 
until December thirty-first (31) of the next succeed- 
ing year, charging therefor a fee of two dollars 
($2.00). A registration card or a permit card shall 
also be issued to any firm or corporation which has 
complied with the provisions of section 12 or section 
13, for which a fee of two dollars ($2.00) shall be 
charged. Interim cards shall be issued to individuals 
or firms who have complied with the provisions of 
this act within the year. From the fees provided 
by this act shall be paid the expenses incident to 
each examination, including stationery, clerk hire, 
traveling, and other expenses of the board, including 
compensation of the board. 

Sec. 7. The board shall, in January of each year, 
prepare a printed register which shall contain an 
alphabetical list of the names, certificate numbers, 
business connections, and addresses of all certified 

ublic accountants to whom such registration cards 

ave been issued for that year, and an alphabetical 
list of the names of the firms of certified public 
accountants to whom such registration cards have 
been issued for that year, together with an alpha- 
betical list of the names, permit numbers, business 
connections and addresses of all other persons who 
may practise as public accountants under the pro- 
visions of this act, and to whom such permit cards 
have been issued for that year, and an alphabetical 
list of the firms and corporations practising public 
accounting to whom such permit cards have been 
issued for that year. A register shall be mailed to 
every person listed therein, and to such others as 
the board, in its discretion, may determine is for the 

ublic welfare. This register shall contain at the 
the following statement: “‘Any person 
receiving this list is requested to send the secretary 
of the Georgia state board of accountancy the name 
and address of any person, firm, or corporation 
known to be practising as a public accountant whose 
name does not appear in this register. The names 
of persons giving such information will not be di- 


vulged.”” Failure to secure a registration card or a 
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rmit card for any year shall not disqualify the 
older of a certificate or permit from securing a card 
for a future year, if the holder decides to return to the 
practice of public accounting. When registration 
cards or permit cards are secured after the annual 
register is issued, such individuals shall not be 
subject to the penalty prescribed in section 24 or 
section 25, provided the cards were secured prior to 
charges having been preferred against them that 
they were practising unlawfully. 

Sec. 8. A person, either individually or as a mem- 
ber of a firm or corporation, shall be deemed to be in 
practice as a public accountant within the meaning 
and intent of this Act: 

(a) Who holds himself or herself out to the public 
in any manner as one who is skilled in the affairs 
of commerce and finance, particularly in the knowl- 
edge, science, and practice of accounting as relating 
thereto, and as qualified to render professional 
service as a public accountant for compensation; or 

(b) Who maintains an office for the transaction 
of business as a public accountant, or who, except 
as an employee of a public accountant, practises 
accounting as distinguished from bookkeeping for 
more than one employer; or 

(c) Who offers to prospective clients to perform 
for compensation, or who does perform on behalf of 
clients for compensation, professional services that 
involve or require an audit or verification of financial 
transactions and accounting records; or 

(d) Who prepares or certifies for clients reports 
of audit, balance sheets, and other financial account- 
ing and related schedules, exhibits, statements, or 
reports, which are to be used for publication or for 
credit purposes, or are to be filed with a court of law 
or with any other governmental agency, or for any 
other purpose; or 

(e) Who, in general, or as an incident to such work, 
renders professional assistance to clients for com- 
pensation in any or all matters relating to accounting 
procedure and the recording, presentation and 
certification of financial facts. 

Sec. 9. No person may legally practise in this 
state as a certified public accountant or as a public 
accountant, either in his or her own name, under an 
assumed name, as a member of a firm, as an officer 
of a corporation, or as an employee, except as pro- 
vided in section 26, unless he or she shall have been 
granted a certificate or permit by the board, and 
secured a registration card or a permit for the 
current year. 

. 10. Any person who has received from the 
governor upon recommendation of the board, a 
certificate of his qualifications to practise as a certi- 
fied public accountant as hereinafter provided, shall 
be styled and known as a ‘‘certified public account- 
ant,”’ and no other person shall assume to use such 
title or the abbreviation ‘‘C. P. A.,”’ or any other 
word, words, letters or figures to indicate that the 
person using the same isa certified public accountant. 
The terms ‘chartered accountant”’ and “certified 
accountant,” and the abbreviation, ‘“‘C. A.,’’ are 
specifically prohibited as being prima facie mislead- 
ing to the public. Any person who has received 
from the board a permit, as hereinafter provided, 
shall be styled and known as a “‘ public accountant,” 
and no person other than a certified public account- 
ant shall assume to use such designation to indicate 
that such person is entitled to practise as a public 
accountant. 
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Sec. 11. All persons practising individually or 
under an assumed name, all firms, and all corpora- 
tions engaged in public accounting in the state of 
Georgia, at the date of the passage of this act, and 
intending to continue to so practice, must register 
with the board before January 1, 1926, giving the 
names and addresses of every person practising as 
principal or under such assumed name, the names 
and addresses of every member of the firm and the 
names and addresses of every officer of the corpora- 
tion. Persons who register in accordance with this 
section shall at the time of registering give the names 
and addresses of all persons in their employ in the 
state at that date who hold C. P. A. certificates. 
No charge shall be made for this registration. 


Sec. 12. Any firm, every member and resident 
manager of which is a certified public accountant, 
after registering the firm name with the board, may 
use the designation, ‘certified public accountants,” 
in connection with the firm name. When firms so 
registered secure annual registration cards, the name 
of the firm shall be listed in the annual register, to- 
gether with the names of the members and managers 
thereof, resident in the state, with the designation, 
“C. P. A.,” after each name, and the names of non- 
resident members who hold certificates issued by the 
board may also be listed. All other firms may use 
the designation, ‘‘ public accountants,” in connection 
with the firm name. When firms so registered secure 
annual registration cards or permit cards, the name 
of the firm shall be listed in the annual register, 
together with the names of the members and man- 
agers thereof, resident in the state, every certified 
public accountant being indicated by the initials 
“C. P. A.,”’ and the names of non-resident members 
who hold certificates or permits issued by the board 
may also be listed. An assumed name in use prior 
to the passage of this act, may be used the same as a 
firm name, provided the individual persons practising 
as principal under that name hold certificates or 
permits issued by the board, and provided such 
persons have complied with the laws of the state 
governing assumed names. 


Sec. 13. Any corporation organized under the 
laws of this state, which was, under the authority of 
its article of incorporation, and in accordance with 
the laws of the state, practising public accounting as 
described in section 8, in the state at the date of the 
passage of this act, may apply for a permit to practise 
public accounting, and the board shall issue one in 
accordance with the provisions of this act. Such 
corporations may use the designation, ‘public 
accountants” in connection with the corporate name. 

When corporations so registered secure annual 
— cards, the names of the corporations shall be 
isted in the annual register, together with the names 
of the president, secretary, and manager of its public 
accounting department, every certified public ac- 
countant being indicated by the initials, ‘‘C. P. A.” 

Sec. 14. Before the board issues a certificate or 
permit to any person under this act, such person 
shall file with the board the following oath or affirma- 
tion, which shall be taken before an officer authorized 
to administer oaths: 

“T do solemnly swear (or affirm) that I will 
support the constitution of the United States and 
the constitution of this state, and that I will 
faithfully perform and discharge the duties of a 
certified public accountant (or public accountant) 
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to the best of my ability, and in accordance with 

the law.” 

Sec. 15. Applicants for a certificate as a certified 
public accountant, or for a permit as a public ac- 
countant, must be citizens of the United States, or 
persons who have declared their intention of be- 
coming such, who reside within the state, or who 
have an office for the regular transaction of business 
therein, who are over the age of twenty-one (21) 
years and of good moral character. Applicants who 
have declared their intention of becoming citizens 
and who pass the examination shall be granted a 
permit, subject to the annual registration, for a 
period of six (6) years from the date of such declara- 
tion of intention. When evidence is furnished the 
board that citizenship is completed, the permit shall 
be cancelled by the board and a certificate as a 
certified public accountant issued therefor. If 
evidence is not furnished that citizenship is com- 

leted, the permit shall be revoked and cancelled. 

he board shall have power to extend the permit if a 
sufficient cause for delay is shown. 

Sec. 16. Applicants for a certificate as a certified 
public accountant must have completed a four (4) 
year high-school course of study, or have received an 
equivalent education prior to date of application. 
The applicant shall submit to the board prior to 
examination, a statement from the state school 
superintendent that the applicant has satisfied this 
requirement as to education. The state school 
superintendent shall review the evidence offered by 
each applicant as to his education, and determine 
whether he has completed the four (4) year high- 
school course of study or its equivalent, in his 
opinion. 

Applicants must have had at least three (3) years’ 
continuous experience in practical accounting im- 
mediately preceding the date of application, the 
efficiency of the experience to be judged by the board. 
The board may accept evidence of sufficient tech- 
nical education in accountancy in lieu of one year of 
practical accounting experience, and the requirement 
as to continuous experience immediately preceding 
the date of application may be waived if the appli- 
cant has had six (6) years of experience in practical 
accounting, the last year of which immediately 
preceded the application. 

Sec. 17. The board shall issue a certificate as a 
certified public accountant to each applicant who 
passed a satisfactory examination in theory of 
accounts, practical accounting, auditing, commercial 
law, economics and finance, provided the applicant 
has complied with the requirements of this act and 
the rules of this board. 

Sec. 18. Whenever the holder of a certificate of 
examination issued by the board under the provisions 
of section 22 has had at least one (1) year’s continu- 
ous experience in practical accounting, the efficiency 
of which shall be judged by the board, and, if a 
satisfactory examination is passed in practical ac- 
counting and auditing, the board shall issue the ap- 
plicant a certificate as a certified public accountant, 
provided the applicant has complied with the require- 
ments of this act and the rules of the board. 

Sec. 19. The board may, in its discretion, issue 
a certificate as a certified public accountant to any 
applicant who holds a valid and unrevoked certificate 
as a certified public accountant issued by or under 
the authority of another state or political subdivision 
of the United States. Such accountants shall com- 
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ply with the other requirements of this act before 
practising in Georgia. A properly certified public 
accountant coming from a foreign country may be 
recognized and allowed to practise in Georgia, by 
complying with the other requirements of this 
act. 

Sec. 20. The board shall issue a permit to practise 
as a public accountant to each applicant before 
January 1, 1926, who furnishes satisfactory evidence 
that he or she was maintaining an office in the state 
for the practice of public accounting on his or her 
own account at the date of the passage of this act, 
and has been in practice during the regular business 
hours of each day, as a public accountant in the 
state since that date, or, that he or she has been 
in responsible charge of accounting engagements as 
an employed member of the staff of a certified public 
accountant, or of a public accountant, or of a firm 
of public accountants, or of a corporation practising 
public accounting in the state, for a period of at least 
three (3) years prior to the passage of this act. 

Sec. 21. The board shall require the same in- 
formation from each applicant for a permit as it 
requires from an applicant for a certificate as a 
certified public accountant. Applicants for permits 
shall comply with the requirements of this act and 
the rules of the board, in so far as they are applicable. 
No permit shall be granted after January 1, 1926, 
except as provided in section 15 to persons who have 
passed an examination as a certified public account- 
ant, and who have not yet secured their full citizen- 
ship papers. Permits confer the legal right to 
practise as a public accountant but do not confer any 
title or designation. 

Sec. 22. The board shall issue a certificate of ex- 
amination to each applicant who successfully passes 
the prescribed examination in theory of accounts, 
commercial law, auditing, economics and finance, 
provided the applicant is a citizen of the United 
States, twenty-one (21) years of age, a resident of the 
state, of good moral character, a graduate of a high 
school with a four (4) year course of study, or has 
received an equivalent education, and is either a 
graduate from a four (4) year college or university 
course in business administration of a standard 
grade, or its equivalent, or has had four (4) years of 
practical accounting experience of a character needed 
to qualify one to act as an internal auditor, the state 
school superintendent to judge as to the educational 
qualifications, and the board to judge as to experi- 
ence qualifications. Certificates of examination 
shall not confer any title or designation, but permit 
the holder to take the examination provided in 
section 18 for a certificate as a certified public ac- 
countant when he or she has had at least one year 
of continuous experience in practical accounting, the 
efficiency of which shall be judged by the board. 

Sec. 23. Except by written permission of the 
client or person, or firm, or corporation employing 
him, or the heirs, successors or personal represent- 
atives of such employer, a certified public account- 
ant, or a public accountant, or a person employed by 
a certified public accountant or by a public account- 
ant, shall not be required to, and shall not volun- 
tarily disclose or divulge information of which he or 
she may have become possessed relative to and in 
connection with any examination of, audit of, or 
report on, any books, records or accounts which he 
or she may be employed to make. The information 
derived from or as the result of such professional 


service shall be deemed confidential and privileged; 
provided, however, that nothing in this paragraph 
shall be taken or construed as modifying, changing 
or affecting the criminal or bankruptcy cus of this 
state or of the United States. 

Sec. 24. Any person: 

(a) Who shall use any other term than certified 
public accountant, or the abbreviation, ‘‘C. P. A.,”’ 
to indicate that he or she is a public accountant 
with a specially granted title; or 

(b) o shall, when practising under an assumed 
name, or as a member of a firm, or as an officer of a 
corporation, announce, either in writing or by print- 
ing, that the assumed name, firm or corporation, is 
practising as a certified public accountant; or 

(c) Who shall, as a member of a firm announce 
either in writing or by printing, that the firm is 
practising as ‘‘certified public accountants” unless 
all members of the firm and the resident manager 
are holders of state-granted C. P. A. certificates, and 
the firm is registered with the board; or 

(d) Who shall, as a member of a firm announce 
either in writing or by printing, that the firm is 
practising as “public accountants,”’ unless all mem- 
bers and managers of the firm resident in the state, 
are holders of certificates or permits granted by the 
board, and the firm is registered with the board; or 

(e) Who shall, as an officer of a corporation, per- 
mit it to practise as a public accountant unless it is 
registered with the board, and has received a permit 
from the board; or 

(f) Who holds himself or herself out to the public 
as a certified public accountant or who assumes to 
practise as a certified public accountant unless he 
or she received a certificate as such from the board; or 

(g) Who holds himself or herself out to the public 
as a public accountant, or who assumes to practise 
as a public accountant unless he or she has received 
a permit from the board; or 

(h) Who shall practise as a certified public ac- 
countant or as a public accountant after his or her 
certificate or permit has been revoked; or 

(i) Who shall practise as an individual, or as a 
member of firm or as an officer of a corporation, 
practise or permit the firm or corporation to practise 
as a certified public accountant or as a_ public 
accountant unless a registration card or permit 
card has been secured for the current year; or 

(j) Who shall sell, buy, give, or obtain an alleged 
certificate as a certified public accountant, or a per- 
mit as a public accountant, or a registration card or 
a permit card in any other manner than is provided 
for by this act;‘or 

(k) Who shall attempt to practise as a certified 
public accountant or as a public accountant under 

uise of a certificate or permit not issued by this 
rd, or under cover of a certificate or permit 
obtained illegally or fraudulently; or 

(1) Who shall certify to any false or fraudulent 
report, certificate, exhibit, schedule or statement; or 

(m) Who shall attempt by any subterfuge to evade 
the provisions of this act while practising as a public 
accountant; or 

(n) Who shall, as an individual, or as a member of 
a firm, or as an officer of a corporation, permit to be 
announced by printed or written statement, that 
any report, certificate, exhibit, schedule or statement 
had been prepared or authenticated by a certified 
public accountant or by a public accountant, when 
the person who prepared or authenticated the same 
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was not such certified public accountant or public 
accountant, shall be punished as a misdemeanor. 

Sec. 25. Any certificate or permit or registration 
card or permit card issued by the board under this 
act or act No. 471, may be revoked and cancelled or 
suspended for a definite period, or the holder thereof 
may be officially censured by the board after a hear- 
ing for reasons indicated in section 24, or on convic- 
tion of a felony, or for any other sufficient cause, or 
it may direct that action at court be brought, or it 
may both revoke, suspend, or censure, and institute 
action at court; provided, that written notice shall 
have been mailed to the holder of such certificate or 
permit at his last known address, at least thirty (30) 
days before any hearing thereon, stating the charge 
which has been preferred and appointing a time for 
a hearing by the board. At all such hearings the 
attorney general of the state, or an assistant desig- 
nated by him, shall be present and represent the 
interests of the public. The certificate or permit 
holder shall have the right to be represented by 
counsel. 

Sec. 26. Nothing contained in this act shall apply 
to holders of state granted C. P. A. certificates from 
other states or public accountants from other states 
who may be temporarily in this state on professional 
business incident to their regular practice in the 
states of their domicile, but with neither residence nor 
office in this state. Nothing contained in this act 
shall prevent the employment by a certified public 
accountant or by a public accountant, or by a firm 
or corporation furnishing public accounting services 
as principal, of non-registered persons to serve as 
accountants in various capacities as needed; pro- 
vided, that such non-registered persons work under 
the control or supervision of certified public ac- 
countants or accountants with permits; and provided 
further, that they do not issue any statements or re- 
ports over their own names, except such office re- 
ports as are customary; and provided further, that 
such non-registered persons are not in any manner 
held out to the public as public accountants as 
described in section 8. 

Nothing contained in this act shall imply that a 
practising attorney, who in connection with his 
professional work, prepares reports or presents rec- 
ords of a form or character usually prepared and 
presented by accountants, has become a_ public 
accountant within the meaning of this act as de- 
scribed in section 8. 

Sec. 27. The provisions of this act shall not in- 
validate any certificates granted under former acts 
in Georgia. 

Sec. 28. All laws and parts of laws in conflict 
herewith are hereby repealed. 


Illinois 


The July Bulletin of the Institute con- 
tained portions of three bills enacted by 
the legislature of Illinois and numbered 
615, 616 and 617. Since that time, the 
governor of Illinois has permitted these 
bills to become law without his signature. 
The final draft of the law, however, differs 
in two instances from the copy published 
in the July Bulletin. House bill No. 617, 
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section 6 reads finally as follows (new 
amendment in italics) : 


Sec. 6. The examinations shall be on the sub- 
jects of theory of accounts, practical accounting, 
auditing and commercial law as affecting account- 
ancy. The examinations may be either written or 
oral, or partly written and partly oral. The ques- 
tions propounded shall be a reasonable and fair test 
of the candidates’ qualifications to practise and 
shall be reasonably susceptible of answer or solution 
in the time allowed. The questions on accounting 
shall be based upon general accounting principles 
and shall not require a special knowledge on the part 
of the candidates of any particular kind of business. 
Each subject shall be marked separately, and every 
candidate shall be required to obtain a grading of 
seventy-five (75) per cent or over on each subject 
upon which he is examined. Each candidate who 
passes said examination shall thereupon receive a 
certificate of his qualifications to practise as a public 


SPEECH 


ANDREW H. BLASS—“ OUT-OF-POCKET 
COSTS” 


Address before Sheet Metal Contractors 
Association of Pittsburgh, reprinted in the 
Pittsburgh Accountant, June 1, 1925. 


Out-of-pocket costs may be described technically 
as well as in the ordinary layman’s language. The 
technical meaning of out-of-pocket costs concerns 
itself with the actual outlay, in cash or in the in- 
creasing of obligations, that is necessary in order to 
render a service or complete a given piece of work. 
This means that such items of business expense as 
office supplies, depreciation and so forth are not con- 
sidered, nor is the element of profit. The ordinary 
meaning of the term out-of-pocket costs includes 
operations which are not recoverable through charges 
to customers for whom services have been rendered. 
This may be due either to failure on the part of a 
business organization to take cognizance of these 
elements of cost, or to an intentional omission in or- 
der to cut prices and secure business. A knowledge 
of the fundamental financial facts of a business will 
tend to limit out-of-pocket costs. The speaker made 
several suggestions for eliminating unprofitable jobs 
and improving general trade conditions. His ad- 
vice includes the keeping of records showing oper- 
ations and operating costs from which results may be 
tabulated periodically. 


RICHARD FITZGERALD—"THE 
ACCOUNTANT’S MORAL, LEGAL AND 
FINANCIAL RESPONSIBILITY” 


Article published in the L. R. B. & M. 
Journal, May, 1925. 


The writer contrasts moral law with civil law and 
makes the point that civil law invariably is based on 
moral law, but usually falls far short of it; in other 
words, moral responsibility is much higher in degree 


accountant from the department, which certificate shall 
state that said candidate has successfully passed the 
examination in order to be qualified and known as a 
‘‘public accountant’’ and shall authorize the said 
successful candidate to so style himself and to be known 
as such. A candidate who has passed in one or 
more subjects shall be re-examined only on such 
subject or subjects as he shall have failed in. All 
examination papers shall be preserved for a period 
of at least one year after each candidate has been 
notified as to his gradings, and any candidate shall, 
upon written request to the department, have 
access to his papers and observe his grades. 


In house bill No. 617, section 10, concern- 
ing revocation of certificates, the following 
words have been deleted: 


— or (d) shall be held by the department to be 
guilty of an act or default discreditable to the 
profession of public accountancy. 


REVIEWS 


than legal responsibility. The individual has the 
right to accept the civil law as his highest and only 
code of conduct, but the writer points out that it isa 
healthy indication of man’s progress that those who 
give only what they must and take all that they may 
are barely tolerated. Society is ahead of the rules 
which it has written in the books and expects more 
from its members than mere compliance with the 
civil law. The writer believes that accountancy is 
an off-shoot of the legal profession and has the same 
function as the legal profession: to aid in regulating 
relations between man and man. The accountant 
has both a particular and general duty to perform, 
the former to his client pot the latter to society. In 
a profession, a man secures his compensation, first, 
through a full measure of satisfaction in performing 
skillfully and honestly the work that he loves. His 
first feeling must be the interest of his client; his 
personal interests and advantage must take a sub- 
ordinate position; money compensation is merely 
incidental. Professions grew up through the desire 
of society to obtain a highly specialized and skillful 
service. Accountants as professional practitioners 
should not attempt to secure legislation ahead of 
public opinion. The public has sought the account- 
ant for advice and assistance in a much wider field 
than formerly, forcing him on to the fringes of 
engineering, banking and finance, and compelling 
him to rescue from forgotten shelves of university 
libraries dusty works on economics. The writer 
expresses the belief that the education of accountants 
is not keeping pace with their widening duties and 
opportunities for service. He believes that some 
accountants are taking on duties that they are not 
qualified to perform and that their failures are 
resulting, in many instances, to the disadvantage of 
their clients and the discredit of the profession. He 
believes that courses for the training of accountants 
must be widened and made more comprehensive and 
that the standard of preliminary education should be 
raised. He expresses the belief that the technical 
part of the education should be liberalized and more 
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closely supervised by the profession. He believes the 
older and more successful members of the profession 
are not doing their duty in the matter of training 
their successors. He thinks that the accountant has 
played his part well in a new profession, but that 
the profession has reached a crisis because service is 
being demanded from the accountant that is foreign 
to his experience and training. Business is seeking 
advice and assistance along new lines. The great 
aggregations of capital constituting American enter- 
prises are now settling down to an operating basis 
and are seeking intensive and highly scientific 
management. People are seeking advice in regard to 
the complex and involved tax laws. The profession 
is faced with the acceptance of three courses of 
action: 1, to seek a broad and liberal training that 
will qualify accountants to render the service that is 
being sought; 2, frankly to admit that accountants 
are unable to meet the emergency and allow this work 
to pass to some other profession; 3, if accountants 
do not adopt one or other of these courses but 
attempt to handle matters outside their experience 
and training, they may degenerate into the rank of 
charlatans and eventually disappear as a profession. 
The author quotes court decisions to illustrate the 
legal responsibility assumed by accountants in 
engagements. 


G. M. HOFFORD—‘THE INVOLUNTARY 
LOAN” 


Address delivered at the regional meeting 
of the American Institute of Accountants, 
Dallas, Texas, May 8, 1925. 


The speaker said that the genesis of most involun- 
tary loans (his definition of embezzlements) is a 
secret borrowing of the firm’s money by a trusted 
employee. A small sum is usually the first appro- 
priation, and it is almost always the intention of the 
thief to return the money. In many cases the crime 
may be covered up by one who is familiar with the 
books of the concern, and this easy concealment is a 
temptation to further indulgence. Each theft is 
larger than the last and more frequent until discovery 
is inevitable. 

Mr. Hofford gave several illustrations of ingenious 
devices used by bookkeepers and cashiers to defraud 
their employers. In every case, however, the crimi- 
nal was eventually discovered and paid the penalty 
of his guilt. Mr. Hofford said that a great deal of 
the blame was chargeable to the employer. The 
bookkeeper-cashier often has almost complete juris- 
diction over the books and where the employer does 
not have a regular and accurate audit of his accounts, 
figures may be juggled by the bookkeeper with ap- 
palling ease. Many criminals have stated that if 
the accounts had been periodically audited they 
would never have attempted a theft. 


W. SAREL LYNNE—‘‘ PROVISIONS REGARD- 
ING INCOME TAXES OF INTEREST TO 
GAS MEN” 


Article published in Natural Gas, May, 
19 


The application of that part of the federal income- 
tax laws which refers to amortization and to the tax 
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problems of gas companies is a question on which 
no ruling has as yet been made by the treasury de- 
partment, although several claims have been filed. 
The section of the law which is of special interest to 
gas men is the provision that the taxpayer is per- 
mitted to deduct from his income the excess cost of 
such capital outlay made during the war period for 
production as set forth in the act as is due to war 
conditions. This has the effect of reducing the 
capital investment to a normal post-war cost, and 
applying the excess to the reduction of taxable in- 
come arising from war-time business. The taxpayer, 
it is pointed out by the author, has generally under- 
stood that this statute applied only to businesses 
which had contracts with the government for articles 
contributing directly to the prosecution of the war, 
whereas the statute refers only to the production of 
the articles and does not expressly state by whom 
such articles are to be used. The owners of coal 
mines have availed themselves of the deduction 
allowed under amortization, but the producers of oil 
and natural gas have failed to interpret this section 
as equally applicable to them. 


J. T. MADDEN—“ EDUCATION AS A FORCE 
IN BUSINESS” 


Address delivered before the school of 
commerce, accounts and finance, of New 
York University, June 10, 1925. 


The speaker referred to the opinion of Joseph 
French Johnson, former dean of the school, that 
culture was not to be acquired by a short-cut 
process in the classroom. Education to him was a 
life-long development of moral and spiritual values. 
The problem is to select the plan best adapted to a 
specific individual in a certain environment. The 
speaker illustrated by comparing the cloistered life 
of a university with the system which requires a 
young man to earn his livelihood and gain his 
education at the same time. The danger of the 
first is in the readjustment from a scholarly leisurely 
life to a workaday world. The danger of the second 
is materialism and the loss of a refined perception. 
Education to earn a livelihood, he continued, must 
not exclude preparation for life itself. The moral 
as well as the intellectual existence must be nour- 
ished. Business today in its infinite specialization 
must not lose its ethical standards. The schools of 
commerce are of assistance in training young men 
in ethical principles. The speaker emphasized the 
great importance of selecting the work for which 
one is best fitted. He stated that business today 
is a science and a knowledge of its laws is essential to 
industrial success. He spoke of the rapidly growing 
specialization in industry, of the improvement in 
efficient production and the resulting increase in 
leisure time enjoyed by workers. He advised 
employing that leisure in intelligent recreation to 
offset the monotonous and unstimulating occupa- 
tions which often occupy the working hours. The 
speaker closed his address with an exhortation to 
his audience to cultivate a philosophy of life, as 
well as a philosophy of business, including practical 
wisdom, calmness of temper and a desire for fair 
play, and he hailed education as the sponsor of a 
new philosophy of business. 
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E. ELMER STAUB—“GERMAN FINANCE AND 
INDUSTRY: CONDITIONS THAT AMER- 
ICAN MANUFACTURERS SHOULD KNOW” 


Article printed in Management and 
Administration, April, 1925. 


Mr. Staub points to the tremendous improve- 
ment which has taken place during the past year in 
the German financial and industrial situation, and 
says that changes of magnitude must yet take place 
in order that Germany may compete effectively in 
the world markets. Stabilization of German cur- 
rency in November, 1923, is indicated as one of the 
land-marks. Confidence in the stabilized currency 
has even brought about a renewal of the saving 
habit, as 1924 showed a satisfactory increase in 
savings-bank deposits. Interest rates are high, but 
improvement is expected. Reference is made to 
the large industrial loans placed in America and the 
financing of German industries by the formation of 
syndicates and by short-term credits. A number of 
Germany’s richest and largest corporations have 


recently secured funds through the sale of bonds 
and notes in America. There is every indication, 
according to the author, that there may be a flood 
of provincial and municipal German loans made 
abroad, although a national commission which 
must approve such loans may be a check on such 
financing. German industry is heavily taxed, but 
it is in as favorable condition as before the war. 
Investments in plant and equipment have not 
shrunk. Working capital is the principal need 
today. The most burdensome direct taxes are the 
turnover taxes (2!4 per cent. prior to 1925 and now 
114 per cent.), the property tax, the tax on wages, the 
tax on capital movement, and the tax on anticipated 
income. The last named is based on sales volume. 
State and municipal taxes are imposed in addition. 
German industry is working at its utmost capacity, 
but the larger portion of the production is used for 
home consumption. Production equipment must 
be modernized and consolidations may be looked 
for. It will be five years, according to the author, 
before German production costs can be reduced so 
as to compete in America with local manufacturers. 


HERE AND THERE 


Parry J. Barnes and Thomas W. Burman 
announce their association under the firm 
name of Parry Barnes & Co., with offices at 
1003 Pioneer Trust building, Kansas City, 
Missouri. 


John J. Barry & Co. announce the 
removal of their offices to the Waterman 
building, 44 School street, Boston. 


The Baskerville Audit Co. announces 
the removal of offices to 841 Petroleum 
Securities building, 714 West Tenth street, 
Los Angeles, California. 


Harry A. Bernbach announces the re- 
moval of his office to the Columbia Trust 
building, 358 Fifth avenue, New York. 


J. L. Block & Co. announce the formation 
of partnership with offices in Humble 
building, Houston, Texas. 


Raymond C. Brown & Co. announce the 
removal of their offices to the Canadian 
Pacific building, 342 Madison avenue, 
New York. 


George S. Clark announces the removal 
of his office to 610 Mahoning Bank build- 
ing, Youngstown, Ohio. 
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Campbell C. Denman announces the 
opening of offices at 604-5 First National 
Bank building, Vicksburg, Mississippi. 


Thomas B. Donnelly and Patrick J. 
Moynihan announce the formation of a 
partnership for the general practice of ac- 
counting under the firm name of Donnelly, 
Moynihan & Co., with offices at suite 942, 
Park Square building, Boston. 


Bernard Glassberg announces the re- 
moval of his office to 358 Fifth avenue, 
New York. 


Alfred Henry and Raymond Haas an- 
nounce formation of co-partnership under 
the firm name of Henry & Haas, with 
offices at 1440 Broadway, at 40th street, 
New York. 


Harry C. Izard announces a change of 
address to 2027 Railway Exchange build- 
ing, 612 Locust Street, St. Louis, Missouri. 


It is announced that the firm of Lowson 
& Dawson has been dissolved. John W. 
Dawson has withdrawn from practice to 
accept an official position with a corpora- 
tion. Practice will be continued by Frank 
Lowson & Co., with offices at 815 15th 
street, N. W., Washington, D. C. 


Thomas A. MacKenzie announces the 
opening of offices at 14 Wall street, New 
York. 


Francis R. Roberts & Co. announce the 
removal of their offices to Room 2004, 
Straus building, Michigan avenue and 
Jackson street, Chicago. 


Touche, Niven & Co., 80 Maiden lane, 
New York, announce the opening of an 
office for the practice of public accounting 
at Hurt building, Atlanta, Ga., under the 
direction, as resident manager, of E. W. 
Gottenstrater, C. P. A. (Mo.), who has 
been associated with Touche, Niven & Co. 
for several years in St. Louis. 


The following information is derived 
from reports sent by members and asso- 
ciates on blanks distributed by the bureau 
of public affairs: 

Gordon S. Battelle, Dayton, Ohio, has 
been elected a director of the Dayton, 
Ohio, chamber of commerce, for a two- 
year term. 


H..Leo Dalton, Toledo, Ohio, addressed 
the Toledo Credit Men’s Association of 
July 2nd on “‘financial statement analysis.”’ 


Harold Dudley Greeley of New York 
addressed the National Association of Cost 
Accountants at Philadelphia in May on 
the subject ‘‘Use of charts by a manage- 
ment in determining its policies.” 
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John J. Harrington, Waltham, Massa- 
chusetts, managed the American Legion 
endowment fund campaign of that city, 
in which there was an oversubscription of 
the quota by 11 per cent. 


T. Percy Hill, New York, delivered a 
speech on direct charges to departments for 
delivery costs, in reference to department 
stores, before the Associated Dry Goods 
Corporation of New York on June 15th. 


W. P. Peter, Dallas, Texas, is the author 
of a series of articles appearing in the 
Dallas News. In the issue of June 21st 
Mr. Peter discussed credit frauds and the 
part that accountants may play in reduc- 
ing losses chargeable to such frauds. In 
the issue of July 28th appeared an article 
descriptive of the place occupied in the 
business world by the accountant and of 
his relation to the credit man. The be- 
ginnings of the American Institute of 
Accountants and of the National Associa- 
tion of Credit Men are described. The 
newspaper is featuring the articles. 


George Rea, New York, attended and 
participated in the discussion at the meet- 
ing of committee IV on the cost of distribu- 
tion, of the national distribution conference 
of the chamber of commerce of the United 
States, June 2nd. 


Publisher’s Note 


The September issue of the Bulletin will 
not appear until the 25th of the month. 
Retarded publication will make it possible 
to include in the Bulletin a brief report of 
the annual meeting of the Institute. 
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